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NOTES AND DISCUSSIONS 817 


A COMMENT CONCERNING “THE NEW PLEA FOR 
BASING-POINT MONOPOLY” 


RALPH J. WATKINS 
University of Pittsburgh 


ROFESSOR FRANK ALBERT FETTER, in his criticism of 

the price analysis contained in The Economics of the Iron and 

Steel Industry, in the Journal of Political Economy for October, 

1937, says in a footnote on page 583 that “the director [at the Chicago 

meeting of the A.E.A.] characterized mill-base price advocates as ‘arm- 
chair theorists.’ ” 

May I say for the benefit of your readers that neither at Chicago nor 
elsewhere have I ever referred to mill-base price advocates as armchair 
theorists. I did read a paper at the Chicago meetings last year in which 
I discussed the preliminary report on a research program on pricing 
problems of the iron and steel industry, which report had been pre- 
pared by a subcommittee of the Conference on Price Research. Here 
is what I said: 

.... Weare confronted here with a problem that will call for the type of co- 
operative research contemplated by the Conference on Price Research— 
that is, a research undertaking requiring close collaboration by the industry, 
impartial research agencies, and governmental agencies, using the services 
of accountants, engineers, economists, statisticians, and operating executives. 
Only on such a co-operative basis can we expect to fill some of the more im- 
portant gaps in our knowledge, and only through analysis of adequate data 
can we hope to supply definitive answers as guides to social policy. It is all 
too easy, in terms of an armchair philosophy, to outline a public policy for 
the iron and steel industry. But only in terms of objective analysis of perti- 
nent and adequate records can we expect to formulate an intelligent social 
policy, and any other program would be ineffective and destined to futility. 


Clearly, my purpose in that paper was to advocate a research pro- 
gram, and I said nothing concerning advocates of mill-base prices or 
of any other scheme of prices. 

Inasmuch as Professors de Chazeau and Stratton are preparing a 
reply to Professor Fetter, I refrain from further comment on his crit- 
icism. 
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